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SENATE BI LL 6516

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senators Fraser, wul 1'i ken, Pri denor e, Mor t on, Poul sen
Rockefel |l er, Regala, Benton, Rasnmussen, Kline and Keiser

Read first tinme 01/13/2006. Referred to Conmttee on Water, Energy &
Envi ronnent .

AN ACT Relating to sales and use tax exenptions to encourage the
use of alternative fuels; adding a new section to chapter 82.08 RCW
addi ng a new section to chapter 82.12 RCW and providing an effective
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW82.08.020 does not apply to the sale of,
and |abor and services rendered in respect to, tangible personal
property installed on a nmotor vehicle if the property enables the
vehicle to operate using an alternative fuel. Only parts and other
conponents that are specific to enabling a notor vehicle to operate
using an alternative fuel are exenpt under this section.

(2) The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnment. The seller nust retain a copy of the certificate for
the seller's files.

(3) For the purposes of this section, "alternative fuel" neans a
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fuel that is at least fifty percent, by volune, alcohol fuel, biodiesel
fuel, biodiesel feedstock, or wood bionmass fuel, as these terns are
defined in RCW 82. 29A. 135.

NEW SECTION. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of tangi bl e personal property, l|labor, or services if the property,
| abor, or services enable the vehicle to operate using an alternative
fuel. Only parts and ot her conponents that are specific to enabling a
notor vehicle to operate using an alternative fuel are exenpt under
this section.

(2) For the purposes of this section, "alternative fuel" neans a
fuel that is at least fifty percent, by volune, alcohol fuel, biodiesel
fuel, biodiesel feedstock, or wood biomass fuel, as these terns are
defined in RCW82. 29A. 135.

NEW SECTION. Sec. 3. This act takes effect July 1, 2006.

~-- END ---
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